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Kirloskar Ferrous Industries Limited

Welcome you to Analyst Meet,
2nd August 2008.

Presentation by
Mr. R.V Gumaste — Managing Director
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KFIL - Plants

Hospet Plant Solapur Plant

1.Pig Iron unit --- Pig Iron 1.Foundry --- Castings

Capacity : 300,000 MT/Annum. Capacity : 40,000 MT/Annum.
2. Foundry --- Castings 2. Investment Casting.
Capacity : 60,000 MT/Annum 3. Machine Shop.
System Certifications: System Certifications :
* TS 16949 |
S0 R * 1SO 9001 : 2000
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KFIL - Location Advantage

Both the Plants are :-

INDIA
States & Union Territories  Strategically located near to all Major Customers.
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KFIL — PrOductS Enriching Lives
Business: Pig Iron
Castings capacity: 100,000 MT/Annum Product Types Key Customers
/1 cvlinder Block N\ / Mahindra & Mahindra, \
L2y !n Al BN Kirloskar Oil Engines Ltd,
2. Cylinder Heads Escorts , TAFE,
3. Housings & SIMPSON , Tata Motors Ltd,
EICHER , CARRARO,
\ 4. Auto Parts ) Toyota Kirloskar Auto Parts
K KNORR - BREMSE etc., /
Pig Iron capacity : 300,000 MT/Annum
= SR t 8 \,.,‘F B et o g ( 5 .
3 . (e Captive )
1. Foundry grade consumption --- 28 %.
2.Basic grade  Various Foundries all
3.SG grade over India - 72 %.
- J
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Year Milestone

1991 KFIL was incorporated

Milestones

Plant commissioned with Mini Blast Furnace-l commercial production & 3.5 MW

1994 Power Plant-1, using Blast Furnace Gas.

1995 Foundry commissioning & Mini Blast Furnace — 2 installed.

1997 3.5 MW Power Plant - 2 installed.

Entered into one time settlement with Financial Institutions for the repayment of the high cost

2003 Loans.
Turn around - Entered into profit

* Rights Issue : Equity share of Rs 5 at a premium of Rs 30. - 227 Crores raised.
2007 * Acquisition of Solapur plant from Kirloskar Oil Engines Ltd
* Hot Blast Stoves project for Mini Blast Furnace — 1,Commissioning.

2008 Company declared maiden dividend of 15%.
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KFIL — Products, End Users & Influencers
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End Use Sectors

J

1.Automotive
2. Tractor
3. Diesel engines

K.FI.L

2 ()
Pig Iron Industry 8¢ Foundry - Captive

1. Engineering

2. Automotive

3. Pumps

4. Pipes, Fittings.

Foundry Industry

5%

Steel Industry

1. Steel Products

@Infrastructure\

* Roads, Ports

* Power

* Irrigation

* Telecommunicatio

> Agriculture

> Automobile

- /
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Major Customers

Castings Pig Iron

« AUTOMOBILE

: . * Electro steel Castings
— Mahindra & Mahindra Ltd.

— Tata Motors Ltd. * Texmo Industries
— Toyota Kirloskar Auto Parts _ o
— Eicher Motors Ltd. * Rajkot Engg. Association
« TRACTOR * Laxmi Machine Works
— Mahindra & Mahindra Ltd. * Punjab Tractors Ltd.
— Escorts Ltd. _ _ _
_ Carraro India Pvt. Ltd. e Sriram Piston & Rings Ltd.
- TAFE +  Kapilansh Dhatu Udyog Ltd.
* ENGINE « Ghatge Patil Industries Ltd.
— Kirloskar Qil Engines Ltd. _
— Simpson & Co. Ltd. * Prashant Castings Ltd.

* Indo Shell Mould Ltd.
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Pig Iron Sales — End user composition (FY08)
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Pipes & Fittings
15%

Automobile
24%
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Castings — Sales composition (FY08)

Others
3%

Automobile
23%

Diesel
Engines
32%
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Major Competitors

Pig Iron

Casting

Enri
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e Tata Metaliks

Sesa Goa

Neco

Dempo

KISCO (Kudremukh)
SLR Steels
Sathavahana

 DCM Engineering
* Hinduja Foundries
* Nelcast

* Ashok Iron Works
e Menon & Menon

* Ghatge Patil

* Amtek
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Major Improvement Projects

Details Productivity | Processes | Quality | Cost

Hot blast stoves for MBF-1 4 Vv
ERP - system implementation Vv Vv

Modern Foundry at Solapur 4 Vv Vv Vv
Sinter plant for MBF - 1&2 Vv Vv
Power Plant — 3, using Blast furnace gas Vv
Hot blast Stoves for MBF - 2 4 Vv
Machine shop Expansion at Solapur plant Vv Vv Vv
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Other Improvement Projects

Details Productivity | Processes | Quality | Cost
Casting Handling System Vv Vv Vv
Manipulator for casting Pick up Vv Vv Vv
New Tooling through CAD/CAM route Vv Vv Vv Vv
Equipments upgradation Vv
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Highlights — FY08

e “Hot Blast Stoves” project for MBF 1: Completed & Commissioned.

 Completed “Wage agreement with the Union” for both the Hospet &
Solapur plant. (Valid upto Year 2011)

 ERP - system implementation completed in Dec’07 month.

* Volume growth in castings by 37% - 37,347 tons to 51,190 tons.
e Sales growth of 38% —> Rs. 525 crores to Rs 726 crores.

 PAT growth of 10% —>Rs 44.4 crores to Rs 49 crores.

 Company declared maiden dividend of 15%.
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KFIL — Progress in Last 4 Years.
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Financials

Year UOM FYO08 FYO7 FY06 FYO05 FY04

PBT Rs in Crores 66 67 40 21 27
PAT Rs in Crores 49 44 26 22 32
EPS Rs /Share 3.58 5.24 2.88 2.38 3.75
Book Value /Share Rs /Share 19.33 19.21 (0.25) (0.35) | (1.72)
Market Cap Rs in Crores 562 409 325 217 147
No. of Employees Number 1316* | 1329* 798 790 786
Turnover / Employee Rs in Crores 0.55 0.44 0.61 0.63 0.48

* Due to acquisition of Solapur Plant
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Financials

(Rs. In Crores)
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Year FYO08 FYO7 FY06 FYO05 FYO04
Turnover 726 525 483 497 376
Fixed Asset — Gross Block 331 286 240 233 231
Fixed Asset — Net Block 246 173 125 128 134
Net Current Assets

(FY07 & FY 08 includes Rights Issue money 81 121 2 6 1
of Rs. 96 Crores & Rs 20 Crores respectively)

ROI (%) 16.6 30.5 25.4 21.4 34.4
ROCE (%) 22.7 35.7 36.8 22.2 37.5
EBITDA (%) 12.5 16.5 12.1 8.5 16.5
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Financials
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(Rs. In Crores)

Year FY 08 FYO7 FY06 FYO05 FY04
Equity Capital 69 69 36 72 72
Preference Capital Nil Nil 105 105 105
Net Worth

(Up to FYO06 - inclusive of preference 295 146 103 102 92
Shares)

Reserves

(FYO7 & FY08 includes Share premium of 232 195 (38) (74) (83)
Rs. 193 Crores)

Loans 4 20 32 53 62

Property of Kirloskar Ferrous Industries Ltd.




Highlights — Quarter | (FY09)
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Obtained environmental clearance & consent to establish, for both the
“Sinter plant & Power plant-3”.

“Hot Blast stoves” —project for MBF-2, started in the month of May’08.

Coke prices during the Quarter increased to a level of 730 US $ per MT.
(CIF Price)

Increase in Sales from Rs 165.5 crores to Rs 200 crores, a growth of
21%.

The PBT stood at Rs. 20.39 crores for Q1 of FY09 as against Rs.23.05
for the same period in the last year.
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Financials — Quarter | (FY09) @
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(Rs. In Crores)

Particulars June-08 Mar - 08 June-07

Sales 200 196 166

% Iincrease 219, 18% 76%

PBDIT 28.2 19.3 29

% to Sales 14% 10% 18%

PBT 20.4 11.6 23.0

% to Sales 10% 6% 14%

PAT 13.4 14.3 13.9

% to Sales 7% 7% 8%

EPS (Rs. / Share) 0.98 1.04 1.01
(Not annualized)
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Conclusions !

v New Foundry at Solapur commissioning in third quarter (FY 09).

v’ Progress on further productivity improvement & manufacturing cost

reduction, in both the business.

v’ Working towards Excellence in product development, processes &

quality.

v’ Focus to deliver improved value to all stake holders.
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Cautionary Statement

Statements in this presentation, particularly those which relate to

ma n a g e meiews 'ared analysis, describing the company's

objectives, projections, estimates and expectation may constitute

“f or wakmgls t at e mmithin the’ meaning of applicable

laws and regulations. Actual results might differ materially from

those, either expressed, or implied.
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Question & Answers
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THANK YOU
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