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KIRLOSKAR KISAN EQUIPMENT LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED ON 31ST MARCH, 1999

Your Directors submit the Twenty-ninth Annual Report with audited accounts for the year ended 31st March,
1999.

OPERATIONS

The Company did not generate any income from its main business of erection and commissioning of bulk grain
handling systems. Major portion of the Company’s total income comes from machinery hire charges. It is
proposed to venture into the business of Investment and Finance and as a consequence of which, during the
year, the Company made a proposal to its holding company Kirloskar Oil Engines Limited for converting the
outstanding debt into equity shares of the Company and issue of further equity shares for cash so as to increase
the paid up share capital of the Company. The proposal was accepted by Kirloskar Oil Engines Limited.
Accordingly, the Company issued and allotted 250,000 equity shares of Rs. 100 each to Kirloskar Oil Engines
Limited.

Y2K COMPLAINCE

At present, the Company does not have any computers and the records are being maintained manually. It is
proposed to purchase the computers in the next calendar year.

EMPLOYEES

The Company did not employ any employee whose remuneration was covered by the limits laid down under
Section 217 (2-A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules 1975.

DIRECTORS
Mr. N. C. Sukharmawala, Director of the Company, retires by rotation and is eligible for re-appointment.
AUDITORS

The auditors of the Company, M/s Joshi and Sahney, Chartered Accountants retire and are eligible for re-
appointment.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO :

No specific energy conservation measures were taken. There was no technology absorption during the year.
There was no foreign exchange earnings and outgo.

For and on behalf of the Board of Directors

b

Place : Pune ATUL C. KIRLOSKAR
Date : 23rd July, 1999 Chairman
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REPORT OF THE AUDITORS TO THE MEMBERS

The Members of
Kirloskar Kisan Equipment Ltd.,

We have audited the attached Balance Sheet of Kirloskar Kisan Equipment Limited as at 31st March, 1999 and
also the annexed Profit and Loss Account for the year ended on that date and we report as under :

1.  As required by the Manufacturing and Other Companies (Auditors’ Report) Order, 1988, issued by the
Company Law Board in terms of Section 227(4A) of the Companies Act, 1956, and in terms of the information
and explanations given to us and on the basis of such checks as we considered appropriate, we enclose in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

2. Further to our comments referred to in paragraph (1) above-

(a)

(b)

(c)

(d)

(e)

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of the books.

The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the
books of account.

In our opinion Balance Sheet and Profit and Loss Account dealt with this report complied with the
accounting standards referred to in Section 211 (3c) of the Companies Act, 1956.

In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so required
and give a true and fair view :

(i)  inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 1999
and

(i) in the case of the Profit and Loss Account of the Profit of the Company for the year ended on
that date.

FOR JOSHI & SAHNEY
Chartered Accountants

Place : Pune H.M.JOSHI
Date :23rd July, 1999 Partner
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KIRLOSKAR KISAN EQUIPMENT LIMITED

ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 1 of our Report of even date)

1.

10.

11.

12.

13.

14.

15.

The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets. The management has physically verified during the year the fixed assets with
book records and as informed to us no material discrepancies were noticed on such verification.

None of the fixed assets have been revalued during the year.

Considering the nature of business of the Company there are no stocks of finished goods. As explained to
us stocks of project material have been physically verified by the Management during the year and
considering the nature of business of the Company, the frequency of verification is reasonable.

The procedures of physical verification of project material followed by the Company are reasonable and
adequate commensurate with the size of the Company and the nature of its business.

As informed to us no discrepancies were noticed on verification between physical stock and the book
records.

On the basis of our examination of stock records, we are of the opinion that the verification of stocks of
project material is fair and proper and in accordance with the normally accepted accounting principles and
is on the same basis as in the preceeding year.

The Company has not taken any loans, secured or unsecured from companies, firms, or other parties
listed in the register maintained under Section 301 of the Companies Act, 1956. We have been informed
that there are no companies under the same management as defined under Section 370(1B) of the Companies
Act, 1956.

The Company has not granted any loans, secured or unsecured to companies, firms, or other parties listed
in the register maintained under Section 301 of the Companies Act, 1956. We have been informed that
there are no companies under the same management as defined under Section 370(1B) of the Companies
Act, 1956.

The Company has given an intercorporate loan and according to the terms and conditions stipulated,
repayment of principal and payment of interest is not due before 31.3.1999.

During the year there has been no purchase of stores, raw material, components, plant and machinery,
equipment and other assets and no sale of goods, as such our comments regarding adequate control
procedure in connection therewith are not required.

The company has not entered into any transactions of purchase of goods and material and sale of goods,
materials and services in pursuance with contract or arrangements entered in the register maintained
under Section 301 of the Companies Act, 1956 aggregating during the year to Rs. 50,000 or more in respect
of each party.

As informed to us there is no unserviceable or damaged project material and as such no provision for loss
thereon is required.

The Company has not accepted fixed deposits from the public during the year and therefore the question
of compliance with the provisions of Section 58A of the Companies Act, 1956, does not arise.

As explained to us the operations of the Company do not generate any scrap or by-products.

As the criteria regarding paid up capital and turnover are not applicable to the Company, our comments on
the internal audit systems are not required.
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16.

17.

18.

19.

20.

Place
Date

We have been informed that the Central Government has not prescribed maintenance of cost records
under Section 209(1)(d) of the Companies Act, 1956.

As informed to us the company does not have any employee and the provisions of the Provident Fund Act
and the Employees State Insurance Scheme are presently not applicable to the Company.

According to the information and explanation given to us, there are no disputed amounts payable in respect
of income tax, wealth tax, sales tax, customs duty, excise duty, which are outstanding as on 31st March,
1999 for a period of more than six months from the date they become payable.

According to the information and explanation given to us, no personal expenses of employees or directors
have been charged to revenue account other than those payable under contractual obligations or in
accordance with generally accepted business practice.

The Company is not a sick company within the meaning of Clause (o) of Sub-section 1 of Section 3 of the
Sick Industrial Companies (Special Provisions) Act, 1985.

FOR JOSHI & SAHNEY
Chartered Accountants

: Pune H.M.JOSHI
: 23rd July, 1999 Partner
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KIRLOSKAR KISAN EQUIPMENT LIMITED
BALANCE SHEET AS AT 31st MARCH, 1999

As at As at
31st March, 31st March,
SCHEDULE 1999 1998
Rs. Rs. Rs.
1. SOURCES OF FUNDS :
Shareholders’ funds :
(a) Share Capital 01 26,500,000 1,500,000
(b) Reserves and Surplus 02 3,345 3,345
TOTAL 26,503,345 1,503,345
2. APPLICATION OF FUNDS :
1. Fixed Assets :
(a) Gross block 03 2,285,816 2,285,816
(b) Less: Depreciation 1,444,033 1,393,266
(c) Net Block 841,783 892,550
2. Investments 04 100 700
3. Current assets, loans and advances :
(a) Inventories 05 23,150 23,150
(b) Sundry Debtors 06 — —
(c) Cash and bank balances 07 786,983 50,678
(d) Loans and advances 08 5,070,811 363,217
(e) Other current assets 09 360,000 283,279
6,240,944 720,324
Less: Current liabilities & Provisions :
Liabilities 10 991,437 20,630,203
Net current assets 5,249,507 (19,909,879)
4. Profit and loss account 20,411,955 20,520,574
TOTAL 26,503,345 1,503,345
Notes forming part of the accounts 13
As per our attached report of even date For and on behalf of the Board of Directors
For and on behalf of
JOSHI & SAHNEY ATUL C. KIRLOSKAR
Chartered Accountants Chairman
H. M. JOSHI DR. K. R. CHANDRATRE
Partner Director
Pune : 23rd July, 1999 Pune : 23rd July, 1999
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 1999

INCOME :
Contract Receipts

Other income

EXPENDITURE :
Contract cost and other expenses
Interest

Depreciation

PROFIT/(LOSS) FOR THE YEAR
Excess provisions for earlier year(net)

Balance brought forward from the last year

Balance carried to Balance Sheet

Notes forming part of the accounts

1998-99 7997-98

SCHEDULE Rs. Rs. Rs.
— 106,086

11 277,086 371,000
Total 277,086 477,086
12 104,295 842,487
13,365 —

50,767 54,164

168,427 896,651

108,659 (419,565)

40 (102,519)

(20,520,574) (19,998,490)

(20,411,955) (20,520,574)

13

As per our attached report of even date
For and on behalf of
JOSHI & SAHNEY
Chartered Accountants

H. M. JOSHI
Partner

Pune : 23rd July, 1999

For and on behalf of the Board of Directors

ATUL C. KIRLOSKAR
Chairman

DR. K. R. CHANDRATRE
Director

Pune : 23rd July, 1999
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KIRLOSKAR KISAN EQUIPMENT LIMITED

SCHEDULE NOS. 01 TO 13

ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

AS AT AND PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 1999

As at As at
31st March, 31st March,
1999 1998
Rs. Rs.
SCHEDULE 01
SHARE CAPITAL :
AUTHORISED:
Nil (50,000) Preference shares of Rs. 100 each — 5,000,000
270,000 (100,000) Equity shares of Rs. 100 each 27,000,000 10,000,000
27,000,000 15,000,000
ISSUED AND
SUBSCRIBED:
265,000 (15,000) Equity shares of Rs. 100 each fully paid-up 26,500,000 1,500,000
(all the above shares are held by Kirloskar Qil Engines Ltd.) _ _
Total 26,500,000 1,500,000
SCHEDULE 02
RESERVES AND SURPLUS
Capital reserve 3,345 3,345
Total 3,345 3,345
SCHEDULE 03
FIXED ASSETS :
Plant Electrical Furniture Office As at As at
Fixed Assets and Installations and Equipment 31st March, 31st March,
Machinery Fittings 1999 7998
Rs. Rs. Rs. Rs. Rs. Rs.
GROSS BLOCK
As at 31st March, 1998 2,119,723 44,011 75,842 46,240 2,285,816 2,285,816
Additions, adjustments and transfers — — — — — —
Deductions and adjustments — — — — — —
As at 31st March, 1999 2,119,723 44,011 75,842 46,240 2,285,816 2,285,816
DEPRECIATION
Upto 31st March, 1998 1,242,302 41,810 72,049 37,105 1,393,266 1,339,102
Deductions and adjustments — — — — — —
For the year 49,562 — — 1,205 50,767 54,164
Upto 31st March, 1999 1,291,864 41,810 72,049 38,310 1,444,033 1,393,266
NET BLOCK
As at 31st March, 1999 827,859 2,201 3,793 7,930 841,783 892,550
As at 31st March, 1998 877,421 2,201 3,793 9,135 892,550
SCHEDULE 04
INVESTMENTS (AT COST) :
UNQUOTED :
Trade : Kirloskar Proprietary Ltd.
One equity share of Rs. 100 100 700
Total 100 700
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L o

As at As at
31st March, 31st March,
1999 1998
Rs. Rs.
SCHEDULE 05
INVENTORIES :
Project material 23,150 23,150
(At cost or net realisable value whichever is
lower as certified by the Director of
the Company)
Total 23,150 23,150
SCHEDULE 06
SUNDRY DEBTORS, UNSECURED :
(a) Debts outstanding for a period exceeding six months,
Doubtful 2,590,233 2,675,255
Less : Provision 2,590,233 2,675,255
Total — _
SCHEDULE 07
CASH AND BANK BALANCES :
Cash on hand 987 2,350
With Scheduled banks :
In current account 785,996 48,328
Total 786,983 50,678
SCHEDULE 08
LOANS AND ADVANCES (UNSECURED, CONSIDERED GOOD) :
Advances recoverable in cash or in
kind or for value to be received
Good 52,236 347,010
Doubtful — 56,223
Less: Provision — 56,223
52,236 347,010
Intercorporate deposit 5,007,890 —
Balances with Excise department 270 270
Tax deducted at source 10,415 15,937
Total 5,070,811 363,217
SCHEDULE 09
OTHER CURRENT ASSETS
Others 360,000 283,279
Total 360,000 283,279
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KIRLOSKAR KISAN EQUIPMENT LIMITED

As at As at
31st March, 31st March,
1999 1998
Rs. Rs.
SCHEDULE 10
LIABILITIES :
Sundry creditors 164,937 79,803,703
Advances against orders 826,500 826,500
Total 991,437 20,630,203
SCHEDULE 11
1998-99 1997-98
OTHER INCOME :
Income from trade investments 15 15
Interest received gross 11,963 680
(T.D.S. Rs. 1,973 previous year Rs. Nil)
Commission received — 149,854
Credit balances written back 35,070 40,451
Machinery Hire Charges 180,000 180,000
Provision no longer required 50,038 —
Total 277,086 371,000
SCHEDULE 12
CONTRACT COST AND OTHER EXPENSES :
Contract Costs — 389,003
Payments to and provisions for employees :
Salaries, gratuity, superannuation — 263,307
Contribution to provident fund and other funds — 15,642
Welfare expenses — 715
— 279,664
Operational and other expenses :
Electricity charges — 29,433
Insurance — 3,396
Rates and taxes 1,500 962
Legal and professional fees 13,073 9,500
Stamp Duty 76,360 —
Printing and Stationery 380 4,622
Telephone expenses — 28,060
Travelling expenses — 27,098
Other repairs — 5,489
Audit fees 5,250 5,000
Other expenses 7,732 40,360
Bad debts 91,187 —
Less : Provision 91,187
Provision for doubtful debts — 20,000
104,295 144,387
Total 104,295 842,487
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SCHEDULE 13

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 1999

1.1

1.2

1.3

1.4

ACCOUNTING POLICIES :
Method of accounting :

The financial statements are prepared under the historical cost. The Company follows the mercantile
system of accounting and recognises income and expenditure on an actual basis.

Fixed assets :

Fixed assets are valued at cost of acquisition inclusive of freight, duties and taxes, incidental expenses
related to acquisition , installation, erection and commissioning.

Depreciation :

(a) Depreciation on additions to assets upto 31st December, 1987 is being provided on “Straight Line
basis” in accordance with the provisions of Section 205 (2) of the Companies Act, 1956, at the rates
corresponding to the rates ( on single shift basis ) applicable under Income tax Rules at the time of
acquisition/ installation.

(b) On addition to the assets after 1st January, 1988, depreciation is being provided on ‘Straight Line
basis’ at the rates specified in Schedule XIV to the Companies Act, 1956 from the date on which the
addition is made.

Inventories :

Material is valued at cost or net realisable value, whichever is lower.

During the year preference share capital has been converted into equity share capital vide Board resolution
passed in the Board of Directors meeting held on 22 January, 1999.

There was no amount overdue to Small Scale Industrial undertaking and/or ancillary industrial suppliers on
account of principal and/or interest as at the close of the year. This disclosure is based on the documents/
information available with the Company.

CONTINGENT LIABILITIES NOT PROVIDED FOR :

(a) Civil case pending in the High Court- Amount Rs. 168,160 (Previous year Rs. 168,160)

(b) Sales tax demand of Rs. 163,863 contested and is in appeal. (Previous year Rs. 118,863)

(c) Profession tax demand of Rs. 4,347 contested and is in appeal. (Previous year Rs. 4,347)

EARNINGS IN FOREIGN CURRENCIES :

Commission Rs. Nil (Previous year Rs. 149,854)

REMUNERATION TO AUDITORS :

(a)  Audit fees Rs.5,250 ( Previous year Rs. 5,000)
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KIRLOSKAR KISAN EQUIPMENT LIMITED

7. Inthe opinion of the Board, the value on realisation of current assets, loans and advances, if realised in
the ordinary course of the business, shall not be less than the amount which is stated in the Balance Sheet
as at 31st March, 1999. The provision for all known liabilities is reasonable and not in excess of the amount
considered reasonably necessary.

8.  Figures have been rounded off to the nearest rupee.

9.  Previous year’s figures have been recast so as to make them comparable with the regrouped figures of this

year.
Signatories to Schedules 01 to 13
As per our attached report of even date For and on behalf of the Board of Directors
For and on behalf of
JOSHI & SAHNEY ATUL C. KIRLOSKAR
Chartered Accountants Chairman
H. M. JOSHI DR. K. R. CHANDRATRE
Partner Director
Pune : 23rd July, 1999 Pune : 23rd July, 1999
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details

—
i il

Registration No. | [1]4] 5] 8]8] State Code
Balance Sheet Date [3]1] [o]3] [9]o9]
Date Month Year
Capital raised during the year (Amount in Rs. Thousands)
Public Issue Rights Issue
Ll L N[ fef | L[ [ [2]s]ofofo]
Bonus Issue Private Placement
Ll L I~ | RN
Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)
Total Liabilities Total Assets
L L[ [2]lef[s][o]3] L[ [ [2]e]sfo]3]
Sources of Funds
Paid up Capital Reserves & Surplus
L[ [ [2]lefs][o]o] L[ ls]
Secured Loans Unsecured Loans
Ll LN fef | NN
Application of Funds
Net Fixed Assets Investments
Ll L[ [ Jsfa]2] L L[ fo]
Net Current Assets Misc. Expenditure
Ll L[ [s]2]4]9] HENENLEEE
Accumulated Losses
L[ [ [2]lofafr]2]
Performance of the Company (Amount in Rs. Thousand)
Turnover Total Expenditure
L L[ Jaf7]7] L[] [1 le |8 |
Profit / Loss Before Tax Profit / Loss After Tax
Ll L[ [+]r]o]e] Ll [ [ [+l fofe]
Earning per Share in Rs. Dividend Rate %
LD Infrfu] (N[ L]
Generic Names of Three Principal Products / Services of Company
(As per monetary terms)
ltem CodeNo. |8 | 4[3 |7 1] 0] .]0]o0|
(ITC Code)
Product M| Afc|H[ 1| N|E[Ss] [F]oO|[R] Jc|L|E[A[N|[IT|N]G]
Description
[S[Oo[r[T[1[N[G6] [ofR[ [a[R[A[DJI|N[G] [ [ |
(s[e[efo] [e[RrR[AJi1[N] [ofr[ [DOfR]I[E[D] [ |
(L [Efefu[m1[N[ofJu[s] [Vv[E[G[E[T|A[B[L[E]S |
ltem CodeNo. (8 | 4|2 [8] 2| o] . | o] 2]
(ITC Code)
Product lclo[n[vle[v[of[r[s| [of T [n[E[R] [T[H[A[N] |
Description [BlE|L|T] Jc]o|N|Vv]E[Y[O|R|S] | | [ | | | |
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